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The Ohio Energy Group (“OEG”) submits the following Comments in response to the 

series of Energy Efficiency Workshops held by the Public Utilities Commission of Ohio (“PUCO” 

or “Commission”) in March and April of 2022.  OEG will not address every question raised in 

the workshops but does wish to weigh in on a few central issues.  

The Commission Has Statutory Authority To Implement  
Energy Efficiency Measures 

While House Bill 6 (“HB 6”) resulted in the elimination of the energy efficiency/peak 

demand reduction (“EE/PDR”) mandate approach previously set forth under R.C. 4928.66, HB 

6 did not eliminate the Commission’s ability to implement EE/PDR measures entirely.  As noted 

at several of the Energy Efficiency Workshops, the PUCO continues to have authority to 

implement programs that promote and encourage conservation of energy under R.C. 4905.70.  

Additionally, the Commission has authority under R.C. 4928.143(B)(2)(i) to approve an Electric 

Security Plan (“ESP”) that includes energy efficiency provisions.  Thus, while the EE/PDR 

mandates are gone, the Commission still retains statutory discretion to establish programs to 

conserve energy usage. 

Charges For Reasonable And Prudent Energy Efficiency  
Programs Should Be Nonbypassable 

Another question raised several times at the Energy Efficiency Workshops was whether 

the costs of any energy efficiency measures approved by the Commission should be bypassable 

or nonbypassable.  OEG supports recovering the costs of such measures on a nonbypassable 
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basis provided that the costs of the programs are found to be both reasonable and prudent by 

the Commission. 

If the Commission determines that certain energy efficiency programs are reasonable and 

prudent, then, by definition, all customers benefit.   For instance, energy conservation could 

theoretically result in avoidance of the need to build a new substation, the costs of which would 

otherwise flow through retail rates.  Consequently, it is reasonable for all customers to pay a 

portion of the costs associated with Commission-approved energy efficiency measures. 

Energy Efficiency Costs Should Be Allocated On The  
Basis Of Distribution Revenue 

One issue that was only obliquely addressed at the Energy Efficiency Workshops but is 

fundamental to retail customers is how the costs of any Commission-approved energy efficiency 

measures would be allocated to customers.  The role of the PUCO with respect to electric utilities 

is largely to regulate distribution service.  Because the distribution-related impacts of 

implementing energy efficiency measures are those fully within the Commission’s purview, the 

allocation of the costs of such measures should be based upon distribution system usage.  

Specifically, costs of Commission-approved energy efficiency measures should be allocated 

among customer classes based upon the percentage of distribution system revenues. 
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